KA TUNGGM!

1. O0Wwas xapakTtepucTunka CTpaHbl
2. OCHOBHbIE MAKpPO3KOHOMMYECKME NoKa3aTesnu.

3.AHann3 KOHKYPEeHTOCNOCOOHOCTH MO PasnUYHbIM
OCHOBaHUAM



Pecnybnuka MHaoHe3ua— kpynHenwee rocygapcteo B KOro-BocTtouHoM
Asun n 16-e no nnowagn B mmpe. PacnonoxeHa Ha ocTpoBax 30HACKOrO
apxunenara n aBnaeTcs KpynHenLwmm oCTPOBHbIM rocygapctsomM B mupe. C
HaceneHnem okono 230 MIH. YeroBek 3aHMMaeT YeTBEPTOE MECTO B MUpe

i
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BRIC J L Chindonesia

Chindonesia (Kutan+ugua+HpoHesuns).
BBI1 Tpoiiku B aTom roay aocturHet $6,4 TpnH, a k 2015-my — $10 TpnH,.

BBI1 B8 2008 rogy (no naputeTy nokynatesnibHon cnocobHocTtn) — 915 mnpa
gonn. (16-e mecTto B mupe).

BBI' Ha aywy HaceneHna — 3900 gonn. B 2008 rogy (155-e mecTto B Mupe).



OTpacneBas CTPyKTypa
3KOHOMMKMN

- jobblya n nepepaboTtka HedTK M rasa (rn. odp. Ha 3KCMopT) Ha
Cymartpe, ABe, KanumaHTaHe 1 B 3anagHon Yactu VpuaH-Lxas.

- HedpTtexnmmyeckasi otTpacnb KOHTPONMPYETCS rocyAapCTBEHHOM
KomnaHuen Pertamina.

- OCHOBHbIe npoMmblILWeHHbIE LEHTPbI: [xakapTta, Cypabas,
[IxokbsikapTa, [NanembaHr (HedTe- 1 rasonepepaboTka,
MeTannyprusa, MallMHOCTPOEHNE, XMMMYECKas NPOM-CTb 1 Ap.).

- 2/3 3aHATbIX NPUXOOMUTCH Ha NULLEBKYCOBYIO U TEKCTUIBHYIO
MPOMbILLITIEHHOCTb.

- OCHOBHbI€ 3KCMOPTHbIE KYJLTYPbI: Kay4YKOHOCHI (OOHO U3 BeayWwmx
MEeCT B MUpe), KOKOCOBasi U MacnunyHas nanbmebl, Yau, koge, Tabak,
Kakao, rnepeu, arasa (cusanb); NPSSHOCTU — MYCKaTHbIW OpeX,
rBosgmuka un gp.; kopa xmHHoro gepesa (MHOoHe3na — OCHOBHOM
NOCTaBLUWK B Ml/lpe)

- MaBHble NPOAOBONBLCTBEHHbLIE KYNLTYPbI: PUC (OCHOBHOVI nponyKT
NUTaHUS HacerneHus), Kykypysa, 6atar, apaxuc, cos. | -




OCHOBHbIe MaKpPO3KOHOMUMNYEeCKune

rnoKasaTesiu BHELWHEeN TOProsnu

JkcnopTt — 139 mnpa gonn. B 2011: HedTb U ras,
OpeBecUHa, TEKCTUNMb, Kay4yk.

OcHoBHble nokynaTtenu — AnoHusa 20 %, CLUA 10 %,
CuHranyp 9 %.

Umnopt — 116 mnpg agonn. B 2011: mawmnHbl K
obopynoBaHne, XMUKaTbl, TOMNMBO, NPOAOBONLCTBMUE.

OcHoBHbIe nocTtaBwWUKKN — CuHranyp 17 %, Kutau
12 %, AnoHusa 12 %.

BHewHun gonr — 141 mnpa gonn.

CocTaB 3kcnopTa: HeTb U ras, gpeBecuHa, TEKCTUSb U
KayuJyK.

CocTtaB nmnopTa: MaluHbl 1 0bopyaoBaHue,
XUMUKaTbI, TOMNSIMBO U NPOAOBOSILCTBUE.



mexay Pecnyonukon NHaoHe3nen n
Poccunckon ®epepauyuen

OCHOBHbIMW 3KCNOPTHbIMK No3nuusimm Poccun, Kak 1 B npegLluecTsyowme rogbl, OCTaloTCs:
—  YepHble 1 LBETHbIE MeTansbl
—  XMMUYecKne ToBapbl
— ypnobpeHus
BaxkHenwmmm TOBapHbIMU rpynnamMmn pOCCMI7ICKOFO nMrnopTa mn3 V|HJJ,OHe3MI/I ABNAETCA:
— ogexpaa, obyBb 1 TKaHM
—  nanbMOBO€ Macro
—  yvawn
[NepcnekTnBHbIE OTpacnn U HanpaeBneHna ABYCTOPOHHErO MPOMBbILLIIEHHONO U Hay4YHO-
TEXHUYECKOro CoTpyaHMU4ecTBa:
—  OuctaHuynoHHoe 3oHAupoBaHMe 3emMnu
—  OneKkTpoaHepreTunka
— MawwnHocTpoeHne
— OxpaHa okpyxatoLLen cpeqbl
— OcBoeHMe MNPOBOro OkeaHa M COBMECTHOE MUPHOE UCMOSb30BaHME KOCMOCA U KOCMUYECKNX TEXHOSOTMI
— CypocTtpoeHue
Poccuinckne komnaHum MoryT npeaocTaBUTb MHOOHE3MNCKUM NapTHeEpaM criegyoume suabl
TOBapOB:
—  OHepreTtnyeckoe obopygoBaHue
—  [OpOXHO-CTPOUTENBHYI TEXHUKY
—  TekctunbHoe obopynoBaHue
— [lopHopgobbiBatowiee obopygoBaHue
— HedrerasoBoe obopynosaHme
V|HJJ,OHe3VII7ICKI/Ie KOMMaHn MOryT nHTepecoBartb nepenosble poccmﬁcxwe TEXHOINnormn, B
HYaCTHOCTN BM6pOCGI7ICMI/1‘-IeCKI/16 TEXHONOrnm ,ElO6bIHVI Hed)TI/I.



« [lepcnekTBaMun Ans pOCCUNCKOro bMusHeca ABMSATCSA KntodeBble
SKCMOpPTHbIE OTPaCHU:

MopenpoayKThbl

Kay4yk 1 npoaykTbl Ha ero oCcHOBe
N3penna n3 TkaHum

Opexpna

O6yBb

[1lanbMoBOe Macno

[MpoayKTbl NIUTAHUA

* WHBecTUUMoHHOE coTpyaHM4ecTBo oMpM U opraHMU3auun cTpaH
LuenecoobpasHo pa3BuBaTh Mo criegyrowmm Hambonee
NepcnekTUBHbLIM HanpaBrieHUsAM:

aobbiya n nepepaboTka POCCUMNCKOro MUHEPAbHOIO Chlpbs, NECHbIX
pecypcoB, HepTeNpOoaYyKTOB

HanaxuBaHue B VIHOOHE3UN npomn3sBoacTBa TOBApOB LLUNPOKOro
r|0Tp96neH|/|;|, BKJ1lOMaA TOBapbl AJIUTESIbHOIO MNMoJy1ib30BaHUA

cbopka OOPOXKHO-CTPOUTESNTbHON TEXHUKN
nepepaboTka CenbCKOX03s1MCTBEHHOW NMPOaYKLNU

CTPOUTESILCTBO B Poccun AAMUHNCTPATUBHbLIX 30aHUW, XUIbIX
KOMIMIEeKCOB



Table 1.1. Selected Asia: Real GDP
(Year-over-year percent change)

Difference from
January 2012
projections

Actual data and
latest projections

2011 2012 2013 2012 2013

Industrial Asia —-0.2 2.2 2.0 0.3 0.0
Australia 20 3.0 = & 00 —-0.1
Japan —-0.7 2.0 . X 4 04 0.1
New Zealand 14 2.3 3.2 —-04 -0.2
East Asia 8.2 723 8.0 0.1 0.0
China 92 8.2 88 00 0.0
Hong Kong SAR 50 2.6 4.2 —0.1 0.2
Korea 3.6 3.5 40 0.0 0.0
Taiwan Province of China 40 3.6 4.7 0.3 0.3
South Asia 7.1 6.8 F —-0.1 0.0
Bangladesh 6.1 59 G4 —-0.3 —0.1
India 71 6.9 7-3 —-01 0.0
Sri Lanka 8.2 F A 7.0 05 05
ASEAN 4.6 5.2 6.0 0.4 1.0
Brunei Darussalam 19 < 5 1.6 038 —-0.3
Cambodia 6.1 6.2 G4 —0.3 0.0
Indonesia 6.5 6.1 6.6 00 0.0
Lao P.D.R. 8.3 34 7.1 00 0.0
Malaysia 5.1 449 4.7 o4 0.2
Myanmar DD 6.0 59 03 0.0
Philippines =S 5 4 4 2 4.7 0.0 0.0



Figure 1.18. Selected Asia: Current Account Balances
(In percent of GDP)

Ol Peak before the global financial crisis T 2011 W 2012 (proj) B 2013 (proj.)
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Japan Australia— China East Asia ASEAN' India
New Zealand {excl. China)

Sources: IMF, WEO database and staff calculations.
! ASEAN includes Indonesia, Malaysia, the Philippines, Singapore, Thailand, and Vietnam.



Figure 1.29. Gross Public Debt, 2011’
(In percent of GOP)
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Sources: IMF, WED database and staff calculations.
I Excludes Singapore and Hong Kong SAR, where public debt arises mainly from non-fiscal

operations.
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Indonesia Key Economic Indicators

2008 2009 2010 2011f 2012f
Year Year Year Year Year
Output, Employment and Prices
Real GDP (2% change y-y) 1/ 6.0 46 6.1 6.4 6.7
Domestic demand (2% change y-y) 75 5.4 h2 6.5 7.2
Industrial production index (2000=100) 127.2 1288 132.7
(% change y-vy) 3.0 13 4.4
Unemployment (2) 8.4 7.9 71
Real wages (% change y-y) 2/ -1.9 0.2 o ” 22
Consumer price index (% change y-y) 11.1 2.8 7.0 6.0 6.2
Public Sector
Government revenues (% GDP) 19.8 155 16.0 15.4 15.1
Government expenditures (9% GDP) 19.9 17.0 16.6 16.2 16.2
Government balance (2% GDP) -0.1 -1.6 -0.6 -0.8 1 B
Domestic public sector debt (9% GDP) 13.9 16.5 141 12.6 1.7
Government debt (2% GDP) 29.2 31.1 26.2 23.8 221
Foreign Trade, BOP and External Debt
Trade balance (billions US$) 229 30.1 31.1 46.3 50.3
Exports of goods (billions US$) 3/ 1396 1196 158.2 180.8 1975
(2% change y-vy) 183 -143 32.2 14.3 9.2
Key export (% change y-y) 4/ 275 -355 s iz 22
Imports of goods (billions US$) 3/ 116.7 895 1271 1345 1472
(% change y-y) 36.9 -27.7 42.0 5.8 9.4
Current account balance (billions US$) 0.1 10.2 6.3 2.3 2.7
(% GDP) 0.0 1.9 0.9 0.3 0.3
Foreign direct investment (billions US$) 3.4 2.6 9.8 9.9 107
External debt (billions US$) 1551 1729 2001
(% GDP) 30.4 32.1 28.1
Foreign exchange reserves, gross (billions US$) 51.6 66.1 96.2
(months of imports of g&s) 43 7.1 75
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Indonesia

Key indicators, 2010

Population (Millions) ... 2325
GBDP:AUSS billions):coinnmnninsannnns 706.7
GDP per capita {USS) .......cic.viiiciviniiiiiiiiniiass 3,015
GDP (PPP) as share (%) of world total................. 1.39

6,000
5,000
4,000
3,000
2,000
1,000

GDP (PPP) per capita (int'l $), 1985-2010

=0O= |ndonesia ==O= Developing Asia

1986

The most problematic factors for doing business

O PN st S e S e LS S e 154
Inefficient government bureaucracy.......ccccoceeeeeeenennee 14.3
Inadequate supply of infrastructure........ccooeeeeeeeeceneenns 95
Policy iNSTability ..o 14
Access t0 fiNANCING. ..o 7
Inadequately educated workforce .......cccoeeeveeeceececeeee 6.3
Poor work ethic in national labor force........cccoouecunee.c. 6.2
Government instability/COUPS ..., 6.1
IR alon i T S S AT R 6.1
NAX-TLOUIBTIONS i covisnsminiissssoiniusssssssmniisoissseesss wmsusnSonms son 6.0
DK EATRS . oicisssusons onsssvnessins uaasessinsesessnsrasaasvas s RS AR 42
Restrictive labor regulations.........cooeeeeeecceceeeeeee 36
Crime and thefT........o s 27
Poorpullicheallll; . oosp o spas s aaam oo, 25
Foreign currency regulations .............cccooeecicceeccennnens 23

1988

1990 1992 1994 1996

1998 2000 2002 2004

2006 2008 2010

20

25
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Global Competitiveness Index

Rank  Score

(outof142)  (1-7)

GO N2 cccsissinssisssianisismmiiaisisnins 8.....44
GCI 2010-2011 (out 0f 139)......cocccrerserrmsisecsussssssssssssnns 4....44
GC1 2009-2010 (out Of 133).....occvrvversnrrssssssssessssssesene b.......43
Basic requirements (40.0%)...........uuvmuuummmmmsmmsssssssens W Y
INSHEULIONS.....ooocrrrsenremsssmssmssssssssssssssssssssssssssssssssssssns n...38
INFEASTIUCTUTE. .ccveeeeersssensnssessssessssssssssssssssssssssssessnns 1s.......3.8
Macroeconomic enviroNMeNt............uuumssssssese 2 h]
Health and primary education..............emresscsssnne 64......57
Efficiency enhancers (50.0%).........c.ouuummmmrrssssrssssens 56........4.2
Higher education and training............eummsmmssmmsens 89.......4.2
Goods Market effiCIBNCY.......cuuwmmmmrecsmsssssssssssssssssssnne 6l.......4.2
Labor market effiCienCy......mmmsssssssssmssssssnne 9.4
Financial market development.............rnsrscsnne 69.......4.1
Technological readingss............uuessssssssmsssenen ! T i
MARKBE 8128 s s 15.......52
Innovation and sophistication factors (10.0%).............. 138
Business SOPRIStCALION ....cc.cccvressnssmsessssssrssssssssesssns a5........4.2

INNOVALION..coveresveseseensersmesssssssmssssssssssssssssssssssssssssssssssse 36.......3.6

Stage of development
1 Transition Transition 3
1-2 2-3
Factor Efficiency Innovation
driven driven driven
Institutions
Innovation 6 . Infrastructure
Business : \ Macroeconomic
sophistication /., - A '\ environment
2 | Heatth and
Market size || et | primary

/| education

Technological /. Higher education

readiness ¥ -\ / / andtraining
Financialmarket -~ Goods market
development 2 efficiency
Labor market efficiency



WORLD
ECONOMIC
FQRUM
ETI 2012

B ETI 2010
Ty RS CountrylEconomy Rank  Score Rank*
The Global Enabling S aii s |
ong Kong SAR 2 5067 2
Trade RGpOI’t 2012 Denmark 3 54 3
Reducing Supply Chain Barriers Sweden 4 539 4
New Zealand 5 534 6
Finland 6 534 12
it Netherlands 7 B3 10
Switzerland 8 529 5
Canada 9 522 8
Luxembourg 10 520 9
United Kingdom 1 5.18 17
Norway A I
Germany 3 5l 13
Chile 14 512 18
Austria 15 Bi2 14
lceland 16 508 11
Australia 17 5.08 5




Key indicators

Poptsation MBS 2000, 2399
GEP (IS RN 2O ovscossscossasmssnasimmamimmpimsdsg 706.8
FDI inflows (US$ millions), 2010.......ccummesmmssmmsssssssssmssssssmssssssses 13,304
Imports and exports as share (%) of world total, 2010............00m0m0000n 0.88

Sources: IMF; UNGTAD; UNFPA; WTO

Imports ~ Exports

Total trade (USS millions), 2010 ...uuvvveeessusssssenssnnnnn 157527 174,052
Services trade (US$ millions), 2010........cccereeruvvennes 26,790 16,234
Merchandise trade (US$ millions), 2010...........c000ee 131,737 157,818
Agriculture (% of merchandise trade), 2010............... 11.87 22.78

Fuels and mining (% of merchandise trade), 2010....... 24.53 3043
Manufactures (% of merchandise trade), 2010............ 63.59 3102

Trade and FDI inflows, percent of GDP

== (ountry
Trade w=Qe World & FDlinflows

120

Rl

1996 1998 2000 2002 2004 2006 2008 2010

4

-2



Enabling Trade Index ark

(out of 132)

L | T 58
SO oo s e 68
SUDHTCIRK A2 RELTICEIE EUIORE csuuesebuosbssisvinasususnaiisiai 17
{st pillar: Domestic and foreign market aCCesS........c.ummmismssins i7
Subindex B: Border administration.........uummmmmmsinns 65
2nd pillar; Efficiency of customs admiNIStration.............wuesueses 69
3rd pillar: Efficiency of import-export Procedures .........ewummmsunies 38
4th pillar; Transparency of border adminiStration.............eueuesens 88
Subindex C: Transport & communications infrastructure..... 77
bth pillar: Availability and qualty of transport infrastructure................ 74
6th pillar. Availability and quality of transport SeIVICeS ..........euee 50
Tth pillar: Availability and US OF ICTS .....c.ccuuumvussmmmssssimsssssssisssnmssns 89
Subindex D: Business enviroNMeNt ........uwummsmmsssmssssns 11
8th pillar: Regulatory enVIrONMENE ..........c.uvvmemmmsssssmsmsssnsssnins 49

Oth plAr: Py SICR] SO0UIMY....cccoiivwmisuiiiaimisiiisciumivsimimiiiissiisivin o1

(i1

42
40
49
49
4
41
5]
29
37
41
39
32

41
40
43




Enabling Trade Index Rark

(out of 125)

1L 68
L S SRS U e R R . 62
DODRERIR FIEEUONI .o o s B S 60
st pillar: Domestic and foreign market 8CCESS ... 60
BT A IO i e g 67
2nd pillar: Efficiency of customs adminiStration ... 67
3rd pillar: Efficiency of import-export ProCeAUrES .......ummummssumssenens i

4th pillar: Transparency of border admINISTrAtON .......weressessssesenen 88
Transport and communications IfrastruCtUre ... 85
bth pillar: Availability and quality of transport infrastructure ... 80

6th pillar: Availability and quality of tranSport SErVICeS ... 13

Tth pillar; Availability and use of ICTS ... %0
BUSINESS BNVIFONMENE ..o 60
8th pillar: Requlatory enVIrONMENE ... 48

St pillar; Phvsical SEEURMY.....coommmmasnsmmimss s 16

Score
(1-7 scale)

40
38
42
12

40
40
b1
29
33
31
36
25
44
41
41




The Enabling Trade Index 2010 in detail B Competitive Advantage ™ Competitive Disadvantage

INDICATOR, UNITS RANK/125 SCORE BEST PERFORMER SCORE
1st pillar: Domestic and foreign market access
VO 0P TEE, 05 casmmussiansmsoiossossinssas s s S ol 47 ... K. 39 Hong Kong SAR .. usimsnssmsmns 0.0
1.02  Non-tariff measures, index 0-100 (DESt) ........cocevveveervericrirrecierine, n..1... 43.3 Uganda......c.cooveereeecneierinisieeinee 0.1
1.03 Complexity of tariffs, index 1=7 (best)..........ccoviviiiiisinniciiiineans b ool 6.4 Hong KRG SAR G R 7.0
Tariff dispersion, standard deviation...............cccccceicvricrccineenienenn, Y . 9.1 HONG KON SBH .o 0.0
Tariff PEAKS, %o....veiceecececicice ettt 68.. 1. 2.5 Multiple economies..........cccccccvevenene. 0.0
SPECiC TS, 0::u i v s e 49 ... 0.2 Multiple economies............c.cccecevuence. 0.0
S T AR TR RIRREIER, o s isiinaussoms s sl B o 31 HONg Kong SAR ... i 1
104  Shareelduy:tee IMPeS; o il 66...1....610 Hong Kong SAR .....c.ccovviieriis 100.0
10D 7 TARS TRCR, Koo s s o o ST 3% 68 M 5.6 81] R SO e S R e 3.7
1.06  Margin of preference in destination markets, index 0-100 (best) .....81 ..M .....14.7 LT RGO 975
The Enabling Trade Index 2012 in detail m Competitive Advantage = Competitive Disadvantage
INDICATOR, UNITS RANK/132 SCORE BEST PERFORMER SCORE
1st pillar: Domestic and foreign market acCess..........ccuuuvmmmnrivrisniinnns D suiaiiasia 49 SIMRBEIONG .5t susmonkiaviebnssses s 6.2
1.01  Tariff rate, (90)..oveerererrerrirsissseississsississss s sesssse s esssssss s siens 56......H......... 46 Hong Kong SAR.......cccomeimininiins 0.0
1.02  Non-tariff measures, index 0100 (worst)1 ........................................... s 409 CAIDREIA £ e sainsasoaangis 4.7
1.03  Complexity of tariffs, index 1=7 (DESH)............rmeeeerrvervismssnnersssessisasenns f0......H.........6.1 Hong Kong SAR......rrrseevisemmnennsns 7.0
Tariff dispersion, standard deviation ..., 114....K.....13.9 Hong Kong SAR .G Eminss 0.0
TRUT DO . 055505 56iniongtonssens suswmssisismss g KOs i esoN ehamsusNsREsyi T - 2.3 Muttiple economies (23).........ccveveienen 0.0
e R R e e O A R e ot fssis 0.7 Muttiple economies (49)..........c.cccueuen. 0.0
EASHOGH TN, TURTIION .. ccocsionsinnsssrassonsmsninsssns usmsiinsisonsivssssyosimassmsssnsisgs 41— 76 HONG KONG SAR .. censioenscsssnsasansrasss 1.0
1:04 -Share:of Quly-Tree: MmpOre; Jo . ki 120068 Hong Kong SAR i isinis 100.0
10D “TAIBRTACEE: I ;.:uuscuissiusinoonssaisnsisusesssnssissassonioniassasssss cpabooms soake aTsssases B lllsiaians 46 6y R D L 3.6
1.06  Margin of preference in destination mkis, index 0-100 (best)............... 86,187 M AN o s v 93.8



Most problematic factors for exporting Percent of responses

|dentifying potential markets and DUYEIS ..........uvcriiinsiiissssessssissirns 14.6
High cost or delays caused by domestic transportation ... 120
ACCESS 10 trade fiNANCE ......cvvvvveerrisri s sesssssisie 1.7
High cost or delays caused by international transportation................vvene. 10.6
Access to imported inputs at COMPELIVE PrICES.......cvvrreiriinssisessrississenn 104
Difficulties in meeting quality/quantity requirements of DUYrS........cccevvvivnne, 10.0
Technical requirements and standards ADr0ad...........cccueerinriivnsssreesissenss 9.1
Rules of origin requirements abroad...........ccoueriremsimmssinmssimsssssisesssssiens 8.7
Inappropriate production technology and SKillS..............cvmivissisrineisionas 1.2
Burdensome procedures and corruption at foreign borders.........co.ennien 5.8
Most problematic factors for importing Percent of responses
Tariffs and nON-tariff DAIMIELS...........eriinis s 19.9
Corruption at the DOITEY ..., 18.7
Burdensome import PrOCEAUES...........riwrmrmimisiisssssensssssssssssnsssisessssssennas 17.0
High cost or delays caused by domestic transporation .............cweivrienas 14.3
Domestic technical requirements and StANAArdS ..........ccooverviiersiinsssirns 10.6
High cost or delays caused by international transportation..................ereies 9.9
CriMe ANA TN ... sssans 6.9

Inappropriate telecommunications INfraStIUCIUME.........ccuvvieriressisnssirnsiennns 2.5

2

40

30

40

50



Connecting oo
%o of
to highest
C te Economy Rank Score  performer
om p e Singapore 1 413 100.0
Hong Kong SAR, China 2 412 99.9
Finland 3 4.05 97.6
Trade Logistics in the Germany 4 4.03 97.0
Global Economy Netherlands 5 4.02 96.7
Denmark 6 4.02 96.6
Belgium 7 3.98 95.3
Japan 8 3.93 93.8
United States 9 3.93 93.7
United Kingdom 10 3.90 92.7
Austria " 3.89 925
France 12 3.85 91.2
Sweden 13 3.85 91.2
Canada 14 3.85 911
Luxembourg 15 3.82 90.3
The Logistics Performance Index and Its Indicators Switzerland 16 3.80 89.7
United Arab Emirates 17 3.78 88.9



Input and outcome LPI indicators

Customs .  Timeliness

Supply

F Inter-
Infra- chain :
- national
R ;’ : Iﬁg& shipments
Services . Tracking
quality and tracing
Areas Service
for delivery
policy performance
regulations O#:]iog gs
P reliability

Sowrce: Authors” analysis.



The distribution of LPI scores is broken
down into four categories, used in all editions
of Connecting to Compete:
e Logistics unfriendly—includes countries @ Con-s'iSffnf[737.’/(‘777”6’75—in(3111d€5 coun-

with severe logistics constraints, such as tries rated for 10giStiCS Performance
the least developed countries (bottom

LPI quintile).

e Partial performers—includes coun-
tries with a level of logistics constraints @ Logz'sz‘z'cs./h'end/y—includes hlgh per-
most often seen in low- and middle-

more highly than most others in their

income group (second LPI quintile).

formers, mostly high-income countries

income countries (fourth and third LPI —
g (top LPI quintile).
quintiles).
The World Bank’s Logistics Performance Index (LPI) analyzes coun-
tries in six components:
7 |0 The efficiency of customs and border management
clearance.
Z The quality of trade and transport infrastructure.
The ease of arranging competitively priced shipments.
The competence and quality of logistics services.
The ability to track and trace consignments.
E The frequency with which shipments reach consignees
within scheduled or expected delivery times.
The components were chosen based on recent theoretical and
empirical research and on the practical experience of logistics pro-

fessionals involved in international freight forwarding.

O 0N BN



M LPI component scores, by LPI quintile

LPI score W Customs = Infrastructure m Ease of ® Quality of logistics ~ Trackingand M Timeliness
arranging shipments  and services fracing

45

4.0

3.5

3.0

2.5 i I I

Bottom quintile Fourth quintile Third quintile Second quintile Top quintile

Source: Logistics Performance Index 2012.



Table 1.4 | The top 10 lower middle-income performers on the 2012 LPI

2012LPI 2010 LPI 2007 LPI
% of % of % of
LPI LPI highest LPI LPI highest LPI LPI highest
Economy rank score  performer  rank score  performer  rank score  performer
India 46 3.08 66.4 47 3.12 67.9 3 3.07 649

Philippines 52 3.02 64.8 44 314 68.8 65 2.69 52.9

Eqgypt, Arab Rep. of 2.98 63.3 92 21 518 97 237 430

Yemen, Rep. 63 2.89 60.3 101 2.58 00.8 112 2.29 404

Pakistan n 2.83 584 10 2.53 491 68 262 50.7




LOgIsticS
International  qualityand  Tracking and

LPI rank LPIscore 0l Customs Infrastructure ~ shipments  competence  tracing  Timeliness

Lower Upper Lower Upper highest
Rank bound bound Score bound bound performer Rank Score Rank Score Rank Score Rank Score Rank Score Rank Sco

Singapore 1 2 413 406 419 1000 1 410 2 4 2 399 6 40T 6 40T 1 4

Finland 3 1 1 400 381 429 96 2 398 6 412 4 3% 1 44 1 44 1 4

Netherlands 0 3 7 42 3% 41 %7 8 3% 3 4B 3 3% 7 406 2 4R R 4

Belgium T3 13 398 38 41 %3 7 3% 8 42 6 373 8 398 § 40 9 42

UntedStates 9 8 11 393 388 398 %7 13 367 4 4M 17 36 0 3% 3 40§ 4

Austria 3 19 38 370 408 %5 9 3m 1 406 7 3N 3 40 0 3 ¥} A

Sweden B 5 2 38 368 402 912 12 38 5 4B N9 3N 2 N 7 W 5 4




Logistics
International  qualityand  Tracking and

LP! rank LPIscore of Customs  Infrastructure ~ shipments  competence tracing Timeliness

Lower Upper Lower Upper highest
Rank bound bound Score hound hound performer Rank Score Rank Score Rank Score Rank Score Rank Score Rank Score

1 T A 1 O /A N O A B VA VA O VA VA VA
Belass 9 68 @ 260 2% 284 b6 1 24 60 278 0T 298 89 260 9@ 268 14 2f

Hoadr 93 79 11 260 24 276 M2 1t 28 % 24 08 27 % 260 ¥ 260 &9 308

Russian
Fderaon %5 88 109 258 240 268 G071 204 07 245 106 209 @ 260 M 26 W 302

Togo O 66 14 256 28 28 805 m 28 W 246 4 3 4 29 M 26 3 27
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Doing business in a

7
Doing
Business

i
p
2012

more transparent world

TABLE 1.1

Rankings on the ease of doing business

DB2012 DB2011 DB2012 | DB2012 DB2011
rank  rank®  Economy reforms | rank  rank’
1 [ |Singapore 0 62 59
] 2 |Hong Kong SAR, China ] 63 60
3 3 | New Zealand 1 64 /0
4 4 | United States 0 I 65 64
5 5 | Denmark 1 66 69
i) /| Norway 0 6/ /1
] 6 | United Kingdom 1 68 76
8 15 | Korea, Rep. 3 69 91
9 13 |lceland 2 10 67
10 8 |Ireland 0 71 73
1 14 | Finland 1 12 65
12 10 | Saudi Arabia 1 13 68
3| 12 |canads t | | s
14 9 Sweden 0 15 66
15 11 | Australia 1 16 75
6 | 17 |Georga s | n ] n




Doing
Business

senrionat - \What does Doing Business measure?

@ JIFC
"-/
2012

Doing Business indicators:
Doing

Busi . .
ww / Focus on regulations relevant to the life cycle of
a small to medium-sized domestic business.

2012

Doing Business in a

more transparent world G . .
g /7 Are built on standardized case scenarios.

/ Are measured for the largest business city in
each country.

Are focused on the formal sector.

DO NOT measure all aspects of the business environment such as
macroeconomic stability, corruption, level of labor skills, proximity to
markets, or of regulation specific to foreign investment or financial

markets.

COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES
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Doi
oing

Business
SUBNATIONAL

- BIFC
S—
2012

Doing Business indicators — 11 areas of business
regulation (10 included in the DB2012 ranking)

Start-up

= Starting a business
Minimum capital

Expansion

Operations

* Registering property
Procedures, time and

* Dealing with
construction permits

Insolvency

* Resolving insolvency
Time, cost and recovery

requirement cost Procedures, time and rate
Procedures, time and cost
cost * Getting credit

Credit information * Getting electricity

systems Procedures, time and

Movable collateral cost

laws

* Paying taxes
* Protecting investors Payments, time and

Disclosure and liability total tax rate

in related-party trans-

actions * Trading across

borders
* Enforcing contracts Documents, time and

Procedures, time and cost

cost to resolve a com-

mercial dispute * Employing workers

|'_J_ PROPERTY RIGHTS I'J_‘J > l"l_'i >
| ADMINISTRATIVE BURDEN RECOVERY RATE
ENTRY ACCESS TO CREDIT

31

o i )

C A

A A e Y P

INVESTOR PROTECTIONS

FLEXIBILITY IN HIRING

REALLOCATION OF ASSETS

COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES
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N
%< Six countries in East Asia & Pacific are in the top 30 in

SUBNATIONAL
E= WIFC

e
2012

Doing
Business

@ BIFC
2012

Z\ Doing Business in a
S more transparent world

13. Canada
| 14. Sweden
a8l 15. Australia

32

. Norway

. Iceland

10. Ireland

. Singapore
. Hong Kong SAR, China - 17. Thailand
. New Zealand
. United States

. Denmark

. United Kingdom
. Korea, Rep.

COMPARING REGULATION

the ease of doing business in 2010/11

IH

| C m

%

i
l

E

\
N

+ 4

=1

16. Georgia

18. Malaysia
19. Germany

20. Japan

21. Latvia

. Macedonia, FYR
23. Mauritius

24. Estonia

25. Taiwan, China
6. Switzerland
7. Lithuania

8. Belgium

9. France

30. Portugal

129. Indonesia
OR DOMESTIC FIRMS IN 183 ECONOMIES



Doing New metric on ‘distance to the frontier’: tracking

Business
SUBNATIONAL u

==mrc @CONOMIES’ progress over time
g

2012

Distance to Frontier, 2005-2011

0 00 LilLl) Ll Ll AALLLLLL) il 1Ll JALLLLLL ALl Ll LLL LLL JAALLLLL 1l Ll Ll
H L
-
o
o~
e 0.10 ]
§ Georgia, biggest
T 0.20 & improver
S '*1 [
ua_: — It = I - 2011 Rwanda
= L 0.30 ) ]
S o -
£8 o040 Mo "Tm Tk % L -
25 e *1}, | B
o 2 fl I Ti-’n I“"
§ §__ 0.50 n.YI
@
(a]
[)]
< 0.60 !
) i
§ '
e 0.70
&
2
0.80

...captures the absolute improvement that countries have made over time, and

...also provides information on how far countries have been away from the “frontier” —
a measure based on the most efficient business regulatory practices observed by the
Doing Business Project across countries and over time.

COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES
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Doing
Bumaﬁf‘ Business
L TS SUBNATIONAl

2012 ﬂ

Doing business in

Economy Profile: Indonesia 2012

Indonesia

Doing business in a
more transparent world
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b 1 . - N L N .
N8 R ) R
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INDONESIA

Ease of doing business (rank)

v Starting a business (rank)

Procedures (number)

Time (days)

Cost (% of income per capita)

Minimum capital (% of income per capita)

Dealing with construction permits (rank)
Procedures (number)

Time (days)

Cost (% of income per capita)

X Getting electricity (rank)
Procedures (number)

Time (days)

Cost (% of income per capita)

129
15

45
179
46.6

N
13
158
1053

161

108
1,3790

v Reform making it easier to do business X Reform making it more difficult to do business

East Asia & Pacific

Lower middle income
Registering property (rank)
Procedures (number)

Time (days)

Cost (% of property value)

Getting credit (rank)

Strength of legal rights index (0-10)
Depth of credit information index (0-6)
Public registry coverage (% of adults)
Private bureau coverage (% of adults)

Protecting investors (rank)

Extent of disclosure index (0-10)

Extent of director liability index (0-10)

Ease of shareholder suts index (0-10)
Strength of investor protection index (0-10)

Paying taxes (rank)
Payments (number per year)
Time (hours per year)

Total tax rate (% of profit

o

2
108

126

318
0.0

10

6.0

131

5
266
345

GNI per capita (USS)

Population (m)

Trading across borders (rank)
Documents to export (number)
Time to export (days)

Cost to export (USS per container)
Documents to import (number)
Time to import (days)

Cost to import (USS per container)

Enforcing contracts (rank)
Procedures (number)

Time (days)

Cost (% of claim)

Resolving insolvency (rank)
Time (years)

Cost (% of estate)

Recovery rate (cents on the dollar)

2580
2315
39

4

17
644
1

21
660

156
40
510
1221

146
55

138



N : : : . ’
pome . Tracking Indonesia’s progress over time Doing Business

SUBNATIONAL

s=mrc  2006-2012: Distance to frontier

2012

Distance to the frontier (percentage points)

0 HIGHEST PERFORMANCE GLOBALLY
DB2012
10 I

DB2006
20

30
40 L

50 !

60 ®

70 -
80 I

90

100

,LJ(E)F\{\F/(E)%T,\AANCE Startinga Dealing with Registering  Getting  Protecting  Paying Trading  Enforcing Resolving

GLOBALLY business construction property credit investors taxes across contracts insolvency
permits borders

COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES



Thailand
-
Regional Average (East Asia & Pacific) 86
Vietnam 98
Indonesia 129

Philippines

Cambodia

Lao PDR

[

183

Ease of Doing Business



Starting a Business (155)

Getting Electricity (161) Dealing with Construction Permits (71)
Resolving Insolvency (146) Registering Property (99)
Enforcing Contracts (156) Getting Credit (126)
Trading Across Borders (39) Protecting Investors (46)

Paying Taxes (131)



o~ -
i -
: =) =)
Indicator > >
o (o]
o .2
) 3
£ c
< <
= =
Starting a Business
155 56
(rank) t
Procedures (number) 8 9
Time (days) 45 47
< :
COft (% of income per 179 215
capita)
Pa.ld-m Min. Capn.:al (% 46.6 531
of income per capita)
Dealing with
Construction Permits 71 74l
(rank)
Procedures (number) 13 13
Time (days) 158 158
= :
Cost (% of income per 105.3 1201

capita)

Cambodia DB2012

171

85

109.7

313

149

21

652

40.6

Lao PDR DB2012

89

93

7.6

0.0

80

23

108

524

Malaysia DB2012

wul
o

164

0.0

113

22

260

71

2
- o
o o~ o~ o
~ ~ — -
0 S =) o
Q @ @ E
A o (=) o
g_ = = T o
= = z §- =
= 2 o 2 @
o - > m O
158 78 103 New Zealand (1)
15 5 9 Canada (L)*
35 29 44 New Zealand (1)
19.1 6.2 10.6 Denmark (0.0)*
5.2 0.0 0.0 82 Economies (0.0)*
Hong Kong SAR,
102 14 67
China (1)
30 8 10 Denmark (5)
85 157 200 Singapore (26)*
110.5 9.5 109.0 Qatar (1.1)



>
— N 2 -§
o b — ~ o~ o N ~ )
- g =l S | 3 |2 |2 |8 | 8 5
Indicator P ] o < - a - b g
o o - @ - = 0 © =
2 3 T | g8 | 8 | & | B £ 5o
5 5 s | & [ | &2 | 2 | 8 23
E E g e | = | E | 2 | 2 g3
= = (¥ 3 = o = > =)
Getting Electricity (rank) 161 158 130 138 59 54 9 135 Iceland (1)
Procedures (number) 7 7 4 5 6 5 4 5 Germany (3)*
Time (days) 108 101 183 134 51 50 35 142 Germany (17)
Cost (% of i
ost (% of income per | 13590 | 13500 | 30625 | 23816 | 955 | 7620 | 776 | 13430 Japan (0.0)
capita)
Registering Propert
e e LIORS. 99 % 110 72 59 117 28 47 New Zealand (3)
(rank)
Procedures (number) 6 6 o 5 5 8 2 < Portugal (1)*
Time (days) 22 22 56 98 48 39 2 57 Portugal (1)
Cost (% of
vaT:e)( v PEOpRYy 10.8 10.9 43 11 3.3 48 6.3 0.6 | Slovak Republic (0.0)

Getting Credit (rank) 126 116 98 166 1 126 67 24 United Kingdom (1)*



Indicator

Paying Taxes (rank)

Payments (number per
year)

Time (hours per year)

Trading Across Borders
(rank)

Documents to export
(number)

Time to export (days)

Cost to export (USS per
container)

Documents to import
(number)

Time to import (days)

Cost to import (USS per
container)

Enforcing Contracts
(rank)

Indonesia DB2012

131

266

39

17

27

660

156

Indonesia DB2011

[y

34

266

38

17

27

660

154

Cambodia DB2012

£

173

120

22

732

10

26

872

142

Lao PDR DB2012

123

362

168

1880

10

46

2035

110

Malaysia DB2012

FN
fuary

133

29

17

450

14

435

31

Philippines DB2012

136

195

51

15

630

14

730

112

Thailand DB2012

=

00

264

17

14

625

13

750

24

Vietnam DB2012

[y

51

68

22

580

21

670

30

Best performer globally

DB2012

Canada (8)

Norway (4)

Luxembourg (59)

Singapore (1)

France (2)

Hong Kong SAR,
China (5)*

Malaysia (450)

France (2)

Singapore (4)

Malaysia (435)

Luxembourg (1)



Table 2.1 The ease of starting a business in Indonesia over time
By Doing Business report year

Iof income per capita)

Indicator DB2004 DB2005 DB2006 DB2007 DB2008 DB2009 DB2010 DB2011 DB2012
Rank 15 | 155
Procedures (number) 12 12 12 12 12 11 9 9 8
Time (days) 168 | 151 | 150 | 97 | 105 | 76 | 60 | 47 | 45
:;::a(;/" ofincome per | 1367 | 1307 | 1007 | 867 | 800 | 767 | 20 | 25 | 179
Pl S cox | 628 | amo | g | 34 | 742 | 597 | san | 4es
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DB Year

DB2012

DB2011

DB2010

DB2009

Reform

'Indonesia made starting a business easier by introducing a
simplified application process allowing an applicant to
simultaneously obtain both a general trading license and a
' business registration certificate.

'Indonesia eased business start-up by reducing the cost for
company name clearance and reservation and the time
required to reserve the name and approve the deed of
‘incorporation.

' The incorporation and post-incorporation processes was
'eased for new business registration by introducing online
services, eliminating certain licenses, making the registry
“more efficient, and cutting company deed legalization fees,

publication fees, registration fees, and business license fees.
'As a result, 2 procedures and 16 days were cut and the
‘average company start-up cost was reduced by almost 52
percent of gross national income per capita.

Business start-up was made faster, but the minimum capital
‘requirement almost doubled.



Procedure

Obtain the standard form of the company deed ; arrange for a
notary electronically; obtain clearance for the Indonesian
company’s name at the Ministry of Law and Human Rights.

The uniqueness of the company name must be checked to ensure that
it has not been used by another Indonesian company, to avoid a
rejection by the Ministry of Justice and Human Rights of the company's
deed of establishment and articles of association. Because the process
must be done through a computerized processing system, the
reservation and clearance must be done by a notary public (because the|
new computerized system for nontax state revenue payments may be |
accessed only by a notary public). The reserved name will be blocked
for 60 days. If the founding shareholders are confident that the same
name has not been used by another Indonesian company, this
procedure is not necessary.

Notarize company documents before a notary public

Pay the State Treasury for the non-tax state revenue (PNBP) fees
for legal services at a bank

Because the new computerized system for nontax state revenue
payments (PNBP)—which has been implemented by the Ministry of
Justice and Human Rights—may be accessed only by a notary public,
payment for registering or establishing a company is normally easier
tthrough the notary.

[The requirement to pay the non-tax state revenue (PNBP) fee for legal |

Time to
complete

4 days

4 days

1 day

Cost to complete

included in procedure
3

IDR 2526816

IDR 200,000 (name
check) + IDR
1,580,000 non-tax
state revenue (PNBP)
fees for legal services



Doing

&‘éﬁiﬁ%&i What do subnational reports add?

@ B
S
2012
* Expand the DB indicators beyond | 11 1© Vg
the city measured by DB \ “""\i._, s . (A
CI!andal«e! W\ e T R
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Doing
Yo Doing Business in Indonesia 2012

@ WIFC
v
2012

g\

e Doing Business in Indonesia 2010
B&gﬂ%ss *Created micro-level data for 14 cities in addition
inindonesia to Jakarta

2010

Doing Business in Indonesia 2012

Eo./ng \ *Updates benchmarks for 14 cities previously
@;:‘ measured

* Tracks business reforms in these cities
* Adds 6 new cities
* Data is current as of July 2011

Doing business in
Indonesia 2012

Both reports cover 3 indicators
1. Starting a business
2. Dealing with construction permits
3. Registering property

47
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Doing _ _
Business  \What are the key findings?
B

[ Itis easier to do business in all cities previously measured

* Joint efforts by the national and local governments lead to time and cost savings
for local entrepreneurs

* All 14 cities measured for the second time improved business start-up, while 10
out of 14 improved dealing with construction permits

* No city outperforms the others in all areas
* Enforcement of national regulations varies across cities

e Starting a business and the high cost of transferring property continue to be a
challenge for entrepreneurs

» (ities can learn from existing good practices of their peers across Indonesia and
become more competitive nationally and globally
COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES



pone <« Where is it easier to start a business, deal with construction

SUBNATIONAL . .
:&_,2'::: permits and register property?

Ease of dealing with
construction permits

Ease of starting a business Ease of registering property

Balikpapan 7 1 12
Banda Aceh 5 - 12
Bandung 12 8 1
Batam* 15 10 20
Denpasar 9 17 12
Gorontalo* 6 NO PRACTICE 5
Jakarta 8 19 1
Jambi* 18 2 7
Makassar 17 11 9
Manado 20 18 15
Mataram* 10 12 4
Medan* 19 6 7
Palangka Raya 2 14 16
Palembang LN, 3 3
Pekanbaru 16 15 18
Pontianak* 13 7 9
Semarang - 8 19
Surabaya 14 16 11
Surakarta 3 12 17
Yogyakarta 1 5 6
*Cities not benchmarked in Doing Business in Indonesia 2010 report.
49 COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECGWOMIES
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Bor.<s  National and local reforms improve starting a business and

5“3‘%'/"-“2 dealing with construction permits
2012
National reforms Local reforms
Dealing with

City Starting a business Starting a business construction permits
Balikpapan v v

Banda Aceh v v v
Bandung v v v
Denpasar v v

Jakarta v v

Makassar o v

Manado il v
Palangka Raya v v v
Palembang v v v
Pekanbaru v v v
Semarang - o v
Surabaya il v v
Surakarta ¢ v o
Yogyakarta 5 il

... ... COMPARING REGULATION FOR DOMESTIC FIRMS IN 183 ECONOMIES
D I O R PN A T RN K N L e S IR NN



Beasss  Starting a business is faster in cities with one-stop

SUBNATIONAL
B2 BFC
2= shops
2012
Indonesia
Cost . Time
(% of income per capita) 2y average (days)

Cost Time |
Pontianak _&1 : i 42

|

:

Jakarta 17.9 :

Yogyakarta [ [ :

Palembang [ i
Banda Aceh [ L i ] 29

|

|

|

|

|

|

|

]

ES

] 20

] 34

Semarang §28
sy 202
Surakarta [N T X
Medan [ T 3
Makassar R 7 X )
Palangka Raya R * X} 27
Gorontalo [ TE ] 27

Mataram 22.4 ] 31

East Asia & Pacific =
Batam 22.7

Denpasar N 7 X} §31!

Surabaya [ = 132

Bandung N TE Y| 30
Balikpapan NN T Y] 2

ey
Manado | [ ] 34

§ a4

] 20

] 39

ES

& 37

] 30

|

N

™ e e S SN T S & T e T I T e v B T N NS AN AT e Ve T WP T T e N WS,



Bes.s Dealing with construction permits was radically

SUBNATIONAL
b | ]
\':{'::: transformed in Banda Aceh
Days 2010 T
180 Before reforms
150
120
90
Water and
Obtain the Building sewerage
Construction Permit connection
Telephone
connection
A N2
2012
After
reforms
P
<
1 2 3 4 5 6 7 8 9 10 1moo12 0 13

52 . |



Doing

Business . . . SR -
swurowt ity level regulations drive the cost of building permits
2012
Cost Before After o
i 32 T — e
o e : > Pre-requisites for Building
Palangka Raya B35 Building Construction Construction
Permit (IMB) Permit (IMB)
Semarang [N 3:.6
Surakarta [N /1 0
Palembang I 5.5

Mataram [ I 5
Balikpapan I 62 S
Pekanbaru I /.5

Banda Aceh [ G5.5
Indonesia average I 69.7
Medan I B 703
Surabaya [ N 71 2
Denpasar I R 71 4

Bandung NN B 6.5

Yogyakarta 85.5
East Asia & Pacific 99.1

Manado NN I 1001

Jalkarta | N N 105.3

Batam 1273
Makassar | I 131.5
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Doing

Business
SUBNATIONAL

| EE

ing property is expensive

Register

2012

11.0

abesane
RISAUOPU|

ueleu]

(S9W0u033 £3})
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| |

Uedey
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buoy fuoy
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4.1
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oing

usimess Despite a standardized process, property

SUBNATIONAL

\_1';: registration times vary across cities

Time (days) Surakarta_____
e X (54 days)

Manado [ 11.02 12 Cost Time
Palangka Raya [ 1103 15 (% of property value) ~ (days)
Bandung [ ] 10.88 " 19 H
Palembang [ 1088 o1
Jakarta [T 1081 2
Mataram [ 1088 S
Pekanbary [ 1088
Gorontalo [ e 10:881 T 3
Yogyakarta [ 10,88 36
Jambi [ 1088 o
Medan [ 1088
Makassar |10 1088 8
Pontianak [ 1088
Balikpapan 3
Banda Aceh 3
Denpasar |11 10883
Surabaya |1 10083 %
Semarang |1 1088
| | | | | ' Batam ] 13135 54
1 6
Procedures Surakarta [0 1088 |

|
55
T e e N L Sy S ST & T T TG D S e v B T U R e N T 4“&%%'&%“*

40

Difference in the time
to register the land deed
at the local branch of the

30 National Land Agency
........................... i Manado and Surakarts




Doing

s Indonesian cities have good global practices
2012
e ———————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————
Global rank
(183 economies)
Best performing city How Indonesia would
Indicator within Indonesia Performance compare globally

Number of procedures to
deal with construction
permits

Days to deal with
construction permits

Days to register property

Cost to deal with
construction permits

Number of procedures to
register property

Number of procedures to
start a business

Cost to start a business

Days to start a business

56 Cost to register property
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Medan, Yogyakarta

Banda Aceh
Manado

Jambi

All cities except Batam, Semarang

Balikpapan, Denpasar, Jakarta,
Palangka Raya, Surakarta,
Yogyakarta

Jakarta, Pontianak, Yogyakarta
Gorontalo, Palangka Raya

Jakarta

F L PN S RE T vy SR N ST URTIIN. TN A A Y

7 procedures

42 days
12 days

32% of income per capita

6 procedures

8 procedures

18% of income per capita
27 days
10.81% of property value

27

42

83

109
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Doing
Business

snariona —— \Why does it matter?

@ BIFC
.
2012

Easier business entry means more new firms: evidence from
empirical research

Mexico

* Impact of the reduction of registration procedures through the introduction of
One-Stop Shops and the elimination of federally required procedures

[l Increase in the number of new firms of about 5%
[0 Increase in employment by 2.2%

[0 Consumer Price Index decrease by 1% due to competitive pressures of
new entrants

Colombia

* Impact of the introduction of One-Stop Shops in 6 cities:
[ Increase of 5.2% in the number of new firms

India

* Impact of the elimination of License Raj in 16 states over 64 industries:
[0 Increase in the number of new firms by 6%



Doing

Businest Good business regulations and governance

@ WIFC
v
2012

In countries where business regulation is efficient and access to the relevant documents and fees to
comply is easy, the perception of corruption is lower....

Average cost to start a business
(% of income per capita)
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P 50 1 fee schedules are  fee schedules are not

E easily accessible easily accessible
Higher Note: Relationships are significant at the 5% level after
Ranking controlling for income per capita. Fee schedules are

0 considered easily accessible if they can be obtained through

I I the website of a government agency or through public
: notices, without a need for an appointment with an official.
10 Lower ranking 200 The data sample includes 174 economies.

Source: Doing Business database.
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