
Economic growth of Azerbaijan



AFTER RESTORATION OF INDEPENDENCE IN 1991, 
THE REPUBLIC OF AZERBAIJAN BEGAN TO 

REALIZE ITS SOVEREIGN RIGHTS IN ECONOMIC 
FIELD AND TO IMPLEMENT INDEPENDENT POLICY. 

THE MAIN DIRECTIONS OF THIS POLICY ARE 
ORGANIZATION OF THE ECONOMIC SYSTEM 
BASED ON DIFFERENT TYPES OF PROPERTY, 

TRANSITION TO MARKET ECONOMY AND 
INTEGRATION INTO THE GLOBAL ECONOMY.



ECONOMICALLY, THE YEARS AFTER THE 
INDEPENDENCE CAN BE DIVIDED INTO TWO MAIN 

PERIODS. THE PERIOD OF 1991-1995 WAS 
CHARACTERIZED BY ECONOMIC CHAOS AND 

REGRESSION. THE PERIOD AFTER 1996 IS KNOWN 
FOR AN INCREASE IN MACROECONOMIC 

STABILITY AND DYNAMIC ECONOMIC 
DEVELOPMENT.



As the result of far-sighted policy and intensive 
activities of the President of Azerbaijan, the 

national leader Heydar Aliyev, significant results 
were achieved in the fields of socio-economic 
development and integration into the global 

economic system within a short period of time – 
in spite of unfavorable initial conditions. The 
great achievement was that the Azerbaijani 

model of the state system establishment and 
development was established over the past 

period.



ONE OF THE MAIN TASKS OF THE COUNTRY’S 
LEADERSHIP IN THAT PERIOD WAS EFFICIENT USE 
AND REALLOCATION OF THE BENEFITS FROM RICH 

OIL AND GAS ENDOWMENT. IN ORDER TO SOLVE THIS 
TASK, IN 1999 THE NATIONAL LEADER HEYDAR ALIYEV 

ADOPTED THE DECREE PROMOTING COOPERATION 
WITH INTERNATIONAL COMPANIES IN THIS FIELD. 

ADDITIONALLY, IN ORDER TO CHANNEL THE 
REVENUES FROM OIL EXPORTS TO THE PRIORITY 

SECTORS OF THE ECONOMY AND IMPORTANT SOCIAL 
AND ECONOMIC PROJECTS, THE STATE OIL FUND WAS 

ESTABLISHED. AT THE CURRENT MOMENT, 
INTERNATIONAL ORGANIZATIONS EVALUATE 

POSITIVELY OIL FUND’S ACTIVITY AND ITS PROVISION 
OF TRANSPARENCY.



IN THE BEGINNING OF ECONOMIC RECOVERY, 
THE COUNTRY LACKED OIL EXPORTING 

INFRASTRUCTURE. IN ORDER TO FILL THIS GAP, 
IN 1996 AZERBAIJAN SIGNED AN AGREEMENT 

ALLOWED ITS OIL EXPORTS VIA 
BAKU-NOVOROSSIYSK PIPELINE. IN 1999 THE 

NEW PIPELINE BAKU-SUPSA WAS PUT INTO USE; 
ADDITIONALLY, AN AGREEMENT ON 

CONSTRUCTION OF BAKU-TBILISI-CEYHAN, 
WHICH IS CURRENTLY THE MAJOR OIL 

EXPORTING PIPELINE.



OIL-GAS SECTOR PLAYED DOMINANT ROLE IN 
DEVELOPING OTHER SECTORS OF ECONOMY. 

CONSIDERED ECONOMIC POLICY LED TO 
MACROECONOMIC STABILITY AND SUSTAINABLE 
ECONOMIC GROWTH, AS THE RESULT, REFORMS 

STARTED IN ALL ECONOMIC FIELDS, NEW 
MEASURES ARE TAKEN IN ORDER TO IMPROVE 

SOCIAL WELFARE OF POPULATION.





AZERBAIJAN HAD BEEN ADMITTED NEARLY TO OF ALL 
INTERNATIONAL INSTITUTIONS, INCLUDING IN 1992 

IMF, WORLD BANK, EBRD, ISLAM DEVELOPMENT 
BANK, IN 1999 ASIAN DEVELOPMENT BANK. THE MAIN 

DIRECTIONS AND SPECIFICATIONS OF 
SOCIAL-ECONOMIC POLICY STRATEGY, WHICH IS 

CONTINUED SUCCESSFULLY AND IMPROVED BY THE 
PRESIDENT OF THE REPUBLIC OF AZERBAIJAN, ILHAM 
ALIYEV, IS TO TRANSIT TO MARKET ECONOMY AND TO 

FORM SOCIAL, DIVERSIFIED NATIONAL ECONOMY, 
WHICH POSSESSES ABILITY OF SELF-DEVELOPMENT 

AND TO INTEGRATE TO WORLD ECONOMY.



THE NEW STAGE AIMS AT INCREASING THE COMPETITIVENESS OF THE NATIONAL 
ECONOMY, EFFICIENT INTEGRATION INTO THE WORLD ECONOMIC SYSTEMS AND 

ENSURING A LONG-TERM DYNAMIC SOCIO-ECONOMIC DEVELOPMENT IN THE 
COUNTRY. MR. ILHAM ALIYEV, THE PRESIDENT OF THE REPUBLIC OF AZERBAIJAN, 
HAS IDENTIFIED THE TASKS WHICH ARE IMPORTANT FOR THE ACHIEVEMENT OF 
THIS GOAL IN HIS ECONOMIC POLICY DECREES. THESE PARTICULARLY CONCERN 
THE STRENGTHENING AND EFFICIENT UTILIZATION OF THE ECONOMIC POTENTIAL 
OF AZERBAIJAN, INCLUDING DEVELOPMENT OF NON-OIL SECTOR (FORMATION OF 
OIL-INDEPENDENT NATIONAL ECONOMY IN AZERBAIJAN), ENTIRE AND EFFICIENT 

UTILIZATION OF THE POTENTIAL OF EACH AND EVERY REGION IN AZERBAIJAN, THE 
ESTABLISHMENT OF FAVORABLE CONDITIONS FOR THE OPENING OF NUMEROUS 

WORKPLACES, PRIVATE BUSINESS DEVELOPMENT, INCREASING THE SCOPE, 
QUALITY AND TARGET GROUPS OF SOCIAL SERVICES, THE REDUCTION OF POVERTY, 

ETC.



The President of the Republic of Azerbaijan Ilham Aliyev successfully and confidently 
continued and made it rapid and sustainable progress, development strategy 
determined and led to bright future of the citizens by national leader Heydar Aliyev, 
and made it rapid and sustainable progress.
3 5-year programmes were accomplished in 2004-2013 on socioeconomic 
development of regions of Azerbaijan by presidential decrees and orders in order to 
implement comprehensive and sustainable measures aimed at economic 
diversification. The State Programme on Socioeconomic Development of the Regions of 
the Republic of Azerbaijan (2014-2018), the State Programme for Poverty Reduction 
and Economic Development in the Republic of Azerbaijan (2008-2015), the State 
Programme on Reliable Food Supply to the Population in the Republic of Azerbaijan 
(2008-2015) and a number of local development programme shave been approved and 
are successfully implementing



GDP AND NONOIL SECTOR INCREASED 
RESPECTIVELY 3,4 AND 2,7 TIMES IN AZERBAIJAN 
IN 2003-2013. STRATEGIC CURRENCY RESERVES 
OF THE COUNTRY ROSE 30 TIMES UP TO 50BN 

USD. THE PURPOSEFUL MEASURES TAKEN 
SIGNIFICANTLY IMPROVED SOCIAL WELFARE, 
POPULATION’S INCOME GREW 6,1 TIMES, 1,2 
MILLION WORKPLACES OPENED. POVERTY 

REDUCED 6%, WHILE UNEMPLOYMENT 5,2%.



FOR THESE YEARS, 132BN USD WAS INVESTED IN AZERBAIJAN’S ECONOMY, 
FOREIGN TRADE TURNOVER ROSE 6,4 TIMES, WHILE NONOIL EXPORT 4,5 
TIMES. SHARE OF PRIVATE SECTOR IN GDP AND EMPLOYMENT IS 83% AND 

73,9% RESPECTIVELY. 1,2BN AZN PUBLIC CREDITS ON PREFERENTIAL TERMS 
WERE GRANTED TO 19,4 THOUSAND ENTREPRENEURSHIP SUBJECTS, WHICH 

CONTRIBUTED TO THE CREATION OF 113.000 NEW WORKPLACES. STATE 
BUDGET INCOMES ROSE 14,2 TIMES, TAX RECEIPTS 7,3 TIMES, STATE 

BUDGET EXPENSES 13,9 TIMES, POPULATION’S DEPOSITS 24 TIMES, BANK 
ASSETS 18 TIMES.





DOING BUSINESS-2009 BY WB AND IFC 
DECLARED AZERBAIJAN THE MOST REFORMIST 
COUNTRY IN THE GLOBE. AZERBAIJAN KEPT A 
HIGH POSITION IN THE NEXT DOING BUSINESS 
REPORTS. FURTHERMORE, IN THE CURRENT 
ECONOMIC SITUATION STANDARD & POOR’S 

INCREASED THE AZERBAIJANI RATING’S 
FORECAST FROM “STABLE” TO “POSITIVE”.


