
Theme 7. Circuit and the 
turnover of capital (funds) of 

the enterprise



1.The reproduction process of 
the capital







2.Basic and working capital.









•           Depreciation is a process of gradual (in part) the 
transfer cost of capital to the extent of wear on the 
manufactured product, turning it into cash in order to 
further compensation deterioration of labor.

•          Sinking fund formed by the depreciation, the 
latter is a form of money transferred to the production 
cost of existing fixed assets.

•          The value of the annual sinking fund depends on 
two factors: the average cost of capital and 
depreciation. A depreciation rate Ан  is defined as the 
annual amount of depreciation Ао of the average 
annual cost of a capital K, expressed in %.

•     Depreciation rate shows how many years the cost of 
capital should be fully recoverable. 

•      





Factors of self-financing







3. Investments as a source of 
financing of productive assets.



•   Investment - is the cost 
of production and 
accumulation of the 
means of production and 
an increase in inventories.





• Most businesses to finance investment 
borrow money in the bank. The use of 
borrowed money capital they pay interest on 
loans.

• Loan interest is a charge for the use of 
money capital, in other words, it is the price 
of money capital.

• Rate (rate) is calculated as the percent ratio 
of debt to the value of money capital of 
borrowing, expressed as a percentage.


